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European Parliament resolution on further restrictive measures in the energy sector

The European Parliament,
– having regard to …
– having regard to Rule 132(2) of its Rules of Procedure,

whereas the Council of the European Union has already adopted 11 packages of economic and individual restrictive measures against Russia that also include certain measures against energy sector, such as specific goods and technology needed for oil refining, energy industry equipment, technology and services, crude oil and refined petroleum products, coal and other solid fossil fuels;
whereas EU countries together with the Price Cap Coalition have introduced price caps to seaborne crude oil, petroleum oils and oils obtained from bituminous minerals which originate in or are exported from Russia, and set this price cap at USD60 per barrel for crude oil, USD45 per barrel for discounted petroleum products, USD100 per barrel for premium petroleum products; 
whereas production costs for Russian crude oil per barrel is approximately USD 15 and for diesel USD 20, therefore current price caps are still allowing significant profit for  Putin’s regime and cuting price cap for oil down to USD 30 will still not negatively affect the volume of production;
whereas every USD 1/bbl off the Russian oil price is equivalent to USD 2,7 billion in reduced annual export earnings;
whereas in February 2023 EU oil embargo and price cap impact thus far was costing Russia EUR 220 million a day;
whereas lowering a price cap to bring it closer to Russia’s production costs could cut off over another 100 million or more from the export profits per day;
whereas certain EU Member States are granted temporary derogations concerning the import of Russian seaborne crude oil and vacuum gas oil;
whereas while due to price cap and import sanctions Russia’s budget deficit in 2022 (2% GDP) was almost 3 times pre-war expectations, but Russia still benefits from the export of non-sanctioned goods or via non-sanctioned channels;
whereas Russia still is making around EUR 690 million a day from its fossil fuel exports (data from August 2023), of which EU is still sending to Russia EUR 57 million per day (EUR 16 million from pipeline gas, EUR 29 million from crude oil, EUR 4 million from oil products, and EUR 8 million from LNG); 
whereas due to continued imports of pipeline gas and LNG, as well as various exceptions to the bans on importing crude oil and oil products the EU still remains one of the largest Russiaʼs client of fossil fuels; 
 whereas Hungary, Bulgaria, Slovakia, Czechia and Spain were largest EU importers of Russian fossil fuels as of July 2023, predominantly importing crude oil via pipeline, LNG and pipeline gas from Russia;
whereas despite the sanctions, the country-aggressor increased LNG supplies to Europe, in the first half of 2023 Russian LNG imports to the EU being the highest during the last three years;
whereas the main supplier of Russian LNG is the private company Novatek, owned by  Russian oligarchs close to Vladimir Putin, which is currently implementing the Arctic-2 LNG project, which aims to significantly increase sales of Russian LNG to international markets and could double the company's export capacity;
whereas EU-owned vessels transported the highest proportion of Russian crude oil in both 2022 and 2023;
whereas Russia announced that in 2024 it’s defense budget will be increased by nearly 70% and will reach Eur 107 billion, or 6% of GDP (up from Eur 63 billion, or 3.9% of GDP  in 2023);

Calls on EU Member States and the Price Cap Coalition to further lower the cap on crude oil price from the current USD 60/barrel to USD 30/barrel;
Encourages EU Member States to impose an embargo on Russian LNG imports to the European Union, and pending this embargo, to stop Russian LNG imports to individual Member States 
calls on EU Member States and the Price Coalition to introduce price cap on Russian nitrogen fertilizer exports.
Invites the European Commission to propose mechanism of restrictions on fuel imports if fuels are produced by third countries using Russian oil; 
Calls the Price Cap coalition countries to prohibit transhipment of Russian oil and LNG through their territorial waters and exclusive economic zones.
Calls the European Commission to introduce sanctions on Russian and international companies, which are participating in the construction of Arctic-2 LNG terminal in Russia.
Invites the European Commission to propose restriction of tankers services and embargo of sale of tankers to Russia as well as restriction on European insurance services for tankers if these are used to export Russian oil;
Urges the European Commission and other interested bodies to introduce the reinforced and centralised EU-level oversight of sanctions implementation, preventing Russia from seeking and discovering new ways to circumvent sanctions.
Instructs its President to forward this resolution to the Vice-President of the Commission / High Representative of the Union for Foreign Affairs and Security Policy, the Council, the Commission, the governments and parliaments of the Member States, the Council of Europe, Governments and Parliaments of the G7 countries.

